Nirmala’s maiden Budget is reform Crishicle

6 July 2019

oriented, and in the right direction

he Union Budget

201520, the first
Bu#ﬁ of the
newly elected gov-

announced at & tume when
our macrooconomic milicu
continues 10 be domestically
and globally challenging.
The ongolng cconomic slow.
down and the accompany ing
worries — sluggish industri-
al and manufacturing pro-
duction, su comsump
tion and tepid investmonts
as well as farm stress - are
alroady taking their toll on
growth and job creation. In
such a scenario, the finance
minister, in her maiden
Budget, has astempted a fine
balancing act of reviving the
virtwous cycle of growth and
oviding a much-vaunted
Hip to social inclusion,
even while continuing the
path of fiscal prudence.
What s notable is that the
finance minister has
attempted a number of direc
tional chanpes 10 resuscitate
growth, boost both foreign
and domestic Investments
and promote cntreprenour
ship. In doing so, the govern-
ment has laid the path for
India to into a §5 tri}
llos economy in the next five
years. The Budget provi-
slons present a wellround-
ed, inclusive and progros
sive approach towards build
ing a modern, technology-
driven, ﬁ""w and trans
parent
The Budget has devised
Just the right strateghes 1o
take India om the path of
inclusive growth, The key

takeaway of the Badget is its
focus on investment, manu-
facturing, the case of doing
business, simplification of
the taxation system,
strengthen the banking
sector amd NBFCs, doubling
farmeers” income, thrust to
affordable housing. among
others. The measures are
meant 10 galvanise the econ-
omy by raising both invest.

ment and consumption and
take it to the higher path of

inclusive growth,
In this direction. the
Budget has unvetled a clutch

of messures 10 ramp up the
country's road and mail
infrastructure and power
sectors. Reducing the infra
structure gap s critical to
accelerate  manufacturing
growth and attract foredgn
investment. The Budget has
rightly proposed a compre
hensive restructuring of the
National

vate capital lhmu:h the pub-
lic-private partnership rouate
for the completion of rail-
way tracks as well as manu-
Eacture of rolling steck and
dellvery of passenger relght
services, For ensuring
power connectivity, the con-
oopt of “One Nation, One
Grid" is timely.

A landmark announce-
ment is that of monetising
land parcels of Central min-
tstries and Ceatral public
sector emterprises for build-
ing public Infrastructure.
This s in line with Cll sug
gestions which had recom.
mended the monetisation of
povernment land for capital

The Budget has
unveiled a clutch of
measures to ramp up

creation in road projects.
The Budget has also pro
posed alternative sources of
m)vmmg low cost capital
infrastructure financing,
which would help infuse
more funds in the infrastruc.
ture sector and redece pres.
sure on the banking systemn
for fands. The will
akso pave the way for greater
FD participation in infra.
structure projpects,

Another positive aspect of
the Budget is the b to
attract foreign savings into
the country to beidge the
resources ?.- The move
towards allowing 100 per
cent FDI for insurance inter-
mediaries and articulating
the imtention of further
opening up FDI in aviation,
media (anlmation, AVGC)
and Insurance sectors |s
noteworthy, The easing of
local sourcing norms for FIA
in single brand retall would
encourage fore investors
to set up retall brands In
India,

The also proposes
to rationalise and stream.
line the existing KYC norms
for FPIs for creating a more
investor friendly environ-
ment for encouraging fund
inflows. The proposal to
merge the NRI and FPt
routes for investing in India
woul also boost the flow of
foreign capital into the coun:
oy

The

striking  feature

mtended to tmprove the
investment climate relates
to addressing the liquidity

in the Maancial sec-
tor. setting asie of
270000 crores for bank
recapitalisstion and a res
cue package for NBFCs with
greater authority to the
Reserve Bank Is timely.
Even the housing sector reg-
ulatory authority has now
been moved 10 the RBIL, that
would lead to streamlining
of regulation and implemen-
tation,

A stand-out announcement
in the Budget has been to
create a conducive business
environment for start-ups,
Steps such as resolving the
“angel tax” Issue, no scratl
ny on valustion aspects
where appropriate reporting
made in return of ncome,
are poised to gemcrate
Ereater start-up interest and
create more jobs in the

process.

Another striking feature of
the Budget has been the
atvempt 10 rekimdle trust
between the govermment
and  industry and  make
India an attractive place for
doing busimess for the
domestic and  forelgn
investor. The Budget has
annoumced a transparent,
simple and hasslefroe tax
ony ment with a focus to
reengineer tax adminkstra:
tion and overbaul the dis.
pute settlement mechanism
to lmprove the ease of dolng
business In India. The
announcement of a Legacy
Dispute Resolution Scheme
that will allow quick closure
of theso cases s noteworthy
and much sought aler by
industry, which would like
to settle their litigations and
move ahead. Similarly, the
hunch of a scheme of face-

less assessment In electronie
mode Involving no human
Interface, the move to inde
grate PAN and Aadhaar,
among others, would reduce

discretions and reduce the
compliance burden. This is a
sure way of strengthening
business sentiment and
restore the faith of the for-
eign investor in the India
growth story.

A bold thrust 1o the agri
culture and the rural econo

¢ In the Budget cannot be
missed. The creation of
10,000 new Farmer Producer
Organisations over the next
five years, a fillip to enam to
farther agri-marketing, rero
budget farming, among olh-
ers, are all meant 10 double
the mcome of [farmers
Bosides, the continued
thrust on rural roads, hous-
ing, etc will help in rekin
dling Investment of the econr
omy and is a key driver loe
Job creation.

The Budget has also kegt In
mind the interests of the
youth a?d )‘o;:h mllon.&?ne
proposals « as the New
Natsonal Education Policy to
transform both school and
higher education, among
others, better governance
systoms, greater focus on
research and innovation are
steps in this direction. The
creation of 80 Livelthood
Business Incubators (LBIS)
and 20 Technology Business
Incubators (TBIs) In 2009-20
would go a long way to devel
op skilled entregrencurs in
agro-raral industry sectors,

The commbtment of the
Anance minister towands fs-
cal consolldation is com-
mendable. Hence, despite a
slowing economy, the fiscal
deficit target has boon cut to
3.3 per cent for FY20 from 3.4
por cent given carlier.

Overall, the Badpet reflects
a pragmatic approach and
displays a vision to drive the
economy back on to the
track of growth,
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