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Reviving growth:
Govt needs to do
a fine balance in
Budget on Feb. 1

th economlc
becom
lenge of

acﬂvm'

the vacci
areality, lhecha.l
ves versus llvell
. The n

hoods is largely
hmmﬂmﬂwmmmtk

The government has been fiscally
prudent in its Covid interventions,
with suj
form
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‘boosting con-
sumer demand and savm
‘Hle virtuous

per cent of GDP by

ture, demand xeneratlon, private
investment and employment genera-
tion can put the economy back onto a
high growth

Iy
However, the fiscal situation is now
under

straining higher puhll‘c spe'ndmg,
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Government spending in areas with

hu;h multlpllers is lmportam for
lemand creation, employment genera-

tion and catalysing private lnvest

ments. The RBI estimates the Central

government capex has a multiplier

investments have been slow even
before the pandemic, and this

get them back on track. Higher inves(
men!s. public and private, will lead to

growth via greater publlc axpe'ndimre
as wel.l w tmsurins prudent fiscal
to safeguard nomlc
stxbmw is an immediate concern the
Budget must address.
CII suggests a seven-point agenda.
One, prioritise public mvmmenl ln

infrastructure and
Infrastructure has one of the mzhest
multiplier effects on 'he economy and
boosts long-term competitiveness.
refore, rnment must
ts infrastructure s spend by one per cent
o{ GDP, lncludlng mg:m- allocations
for Pradhan Mant

greater transparency in the del\cl(
numbers, inspi confidence in

kets, rating a&?ncles and lnmwm
This implies realistic revenue projec-
tions, avoiding off-Budget borrowings,
realistic estimation of costs of schemes

idy.
off] Budge« expendlmres and their
financing ure. This year it
should Imﬂd on (his poslllve swp
Four, given the uncertainties set a
mmhwndmdeﬁcn mher instead of
pursing a single number, as was rec-
by the economic advbory
panel of the 15th Finance Commissi
Five, adopt a sulmble Flscal
Perfor Index

formance
ture both the quantum nnd quallw o(‘

mance Index with six components: (i)
Quality of revenue expenditure: mea-
sured by the share of revenue expendi
ture other than interest payments,
sidies, penslonsandddminGDP (li)
Qualny of capital mrpe
sured by share of capital mlm

(other than delence) in GDP (m)
lity of revenue: ratio of net
mneloGDP(owmxxmenue lnmseof
states); (iv) Degree of fiscal prudence I:
lo ﬂsen.l deficit to GDP; (v) Degne
fiscal prudence II: ratio of revenue
deﬁclt to GDP; and (vi) Debt index:
Change in debt and guarantees to GDP.
Six, the government sl ho\lld luok at
raising revenues through non:
sures. It should look at m“lvedlsln-

vestment, taking tage of booming
capital markets. disinvestment
should include both loss-making

and profit-making PSUs. ‘l'oxetbmer

valuations, that is often a concern, the

government could announce a list of

PSUs where it plans to bring down its
51 per cent.
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Pﬂd.ha.n Sada.k
'nwpnndem ‘highlighted lmpor-
tance and need for a robust public
health infrastructure. India should
look at increasing its public health

economy's productivity and eﬂlclency
1o hi gmwlh which helps

pay for itself in the long
CII wants a oomposlm Fiscal Perfor-

to higher interest and valuations.
Monetisation of assets of the govern:
mem and public sector enlerprls&.

l(xble brownneld assets like m‘::sf
transmission lines, airports, power

plants, etc, could be another source of

should be encouraged to do so.
The should be ringfenced
for creating health infrastructure and
other physical infrastructure in both
areas.

and non-productive expenditure. Some
measures that can help achieve

this objective include: purs

enabled di it

irect benefit transfer (DBT)

for food and agri-input subsidy. A pnll
cy of giving subsidised kerosene and

LPG through DBT only to BPL families

should also be explored.

‘The term for extension of the urea
subsldy. gjven by the

in 2020. The

sl\ould opportunity to
out urea prloe decontrol and ratio-
nalise the fertiliser subsidy based on
soil heath card scheme data.
can accrue from rationalisa-
tion of power subsidies. For the deserv-
ing, the subsidy could be provided
direct benefit transfer. This
will also reduce the cost of power for

industrial users, helping Indian manu-
facturing become more competitive.
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