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EARLY A century ago,

Rabindranath Tagore

wrote that “in thistask

of breaking the barri-

-erandfacing the world

Japan has come out the first in the

East. She has infused hope in the
heartof all Asia.”

Once again, Japan is infusing

hopeintermsof economicgrowthin

Asia. Through a dose of “Abe- .

nomics”, Japan has successfully
shrugged off its sluggishness and is
showing signs of recovery. Business
sentiments have improved tremen-
dously and the ripples of thisrecov-
eryarebeingfeltin thefar cornersof
theglobe.

India, on the other hand, is also
witnessing a resurgence of sorts.
The Indian economy todayis wide-
ly seen to be turning the corner
and growth is expected to be bot-
toming out. Both industrial
growth and business confidence
are on an upswing. o

This isan ideal time for Indigand
Japan to give a greater push to their
economicengagementand chartout
a course for future action and strive
tobuild a strong strategicand global
partnership.

India-Japan bilateral relatmns
arebased onlong-termpolitical, eco-
nomic and strategic interests, aspi-
rations and concerns and under-
pinned by acommon commitmentto
democracy, open society, human
rights, rule of law and free market
economy. Japan and India arenatur-
al partners as the largest and most
developed democraciesof Asia, with

. Prime Minister Naren-

a mutual stake in each other’s
progress and prosperity.

Japan has always been perceived
as a strong and steady partner in In-

dia’sprogress.Inthe 1980s, it wasthe

Maruti 800 that transformed India’s
automobile industry. Two decades

later, with Japan’s support, Delhi *
changed the way it commuted with .

theadvent of the Delhi Metro.
Now, Japan and India have em-
barked on their most ambitious

multidimensional project together

with the construction of the Dedi-
cated Rail Freight Corridor and the
Delhi Mumbai Industrial Corridor,
a $90-billion project for which
Japan has already committed over

- $4 billion in credit.

As a result, Japan has now
emerged as the fourth-largest in-
vestor inIndia with an investmentof
over $16 hillion. Much of this invest-
mentisin the manufacturing sector.
In CIT’s interactions with Japanese
companies, we have found that the
interest in India has not waned. An
increasing number of Japanese
companies have shown interest in
investing in India, particularly in
the manufacturing sector.

Strategically, Japan occu-
pies a prime position in In-
dia’s Look East policy. Both
nations aim to build a strong
strategicand globalpartner-
ship that can be mutually
beneficial and also bring
peace, stability and pros-
perity in the region.

dra Modi’s visit to
Japan, beginning Au-
gust30,isboundtoset
a new trajectory of
economic coopera-
tion. The participation of
CEOs of the most prominent Indian
companies at the meet-
ing of the India
Japan  Business

.Speech, the Prime
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~ Japan key to India’s Look East policy

This is an ideal time for both India and Japan to give a greater push to thelr economic engagement

“Leaders Forum being held at Tokyo

coinciding with the visit of the
Prime Minister is a clear reflection

~of ‘the enormous potential that

Japan holds forIndia.
Economically, over the past sev-

eral decades, India has made

tremendous strides in highly spe-

cialised fields like space science,

nuclear energy, biotechnolo-
gy, medicines, engineer-
ing, etc. However, In-
dian industry can
still stand to ben-
efit by cooperat-
ing with Japan
especially in
terms of cut-
ting-edge
technologies.

- In his Inde-
pendence  Day
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Minister announced a renewed fo-

cusonmanufacturing. “Come, make

in India™ was his clarion call. For

Japan, India offers vast investment
opportunities especially in ad-
vanced manufacturing sector, in-
cluding electronic hardware,
heavy machinery, tele-
com equip-
ment,
among
others,
andintech-
nology-inten-
sive areas like
agriculture, envi-
ronment technology
and R&D.
? In order to facili-
. tate growth in manu-
| facturing, it is impor-
tant to promote small
and medium enterprises
(SMEs). SMEs have been
the backbone of Japan’s de-
velopment over the last sev-
eral decades.

Both Japan and India
should cooperate and
continue to push for the
early conclusion of the
Regional Comprehensive
Economic Partnership
negotiations as this will -
help the two countries
achieve their common
objective of economic
development of the
Asia-Pacific region

India could benefit greatly by learn-

ing from the best manufacturing

practicesof Japanese SMEs.

The key to promoting orderly
growth of manufacturing is to ade-
quately train the workforce in the
skillsrequired by Indian industryto-
day. The challenges to do so are im-
mense and India can seek to work
with Japan in this field through ini-
tiatives such as skill training and
certification, bilateral exchanges
and corporateinternships.

Japanese institutions have been
deeply invelved with Indian
manufacturingcompaniesfor
developing quality and busi-
ness excellence tools. As per
the 2006 Joint Statement,
renowned
management guru
Prof Shoji Shiba
~ Initiated the Vi-

sionary Lead-

ers for Manu-
facturing
Programme
with CII and was
awarded the Padma
Shri for his efforts to transform In-
dian manufacturing. Such collabo-

ration is now being extended for
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three more years.

While Japan is already assisting
India with the creation of world-
classinfrastructure, therearenewer
areas for cooperation that the two
countries could explore, such as
high-speed rail transit systems and
energy. Japanese investments in In-
dia in the areas of nuclear and solar
power generation, clean coal tech-
nologies and upgrading of brown
coal would be greatly welcome.

In this context, there is a need;to
putin place new joint initiatives be-
tween India and Japan to develop
strategically importantresourcesin
India, includingrareearths.

On the trade front, the India-
Japan Comprehensive Economic
Partnership Agreement (CEPA) be-
came effective on August 2011. It is
oneof themostcomprehensiveof .all
suchagreementsconcluded by India
and aims at eliminating tariffs for
over 94% of itemstradedbetween In-
diaandJapan. The CEPA, asaninsti-
tutional mechanism, has the poten-
tial to chart a new direction for
India-Japan cooperationintheareas
of tradeand investment. However,so
far, CEPA has not been really able to
increase bilateral trade. A review of
the CEPA needs to be undertaken to
reverse thisdeclining trend.

At the same time, both Japan and
Indiashouldcooperateand continue
to push for the early conclusion of
the Regional Comprehensive Eco-
nomic Partnership (RCEP) negotia-
tions as this will help the two coun-
tries achieve their common
objective of economic development
of the Asia-Pacificregion.

Indian industry strongly believes
that what is important in the India-
Japanrelationshipisthe underlying
sentiment of convergence. The two
countries have truly emerged as

partnersin progress.

The author is director general, CIT -




