~ up. The steps to revive public-

NOIDA/DELHI

- BusinessLine
TUESDAY - MARCH 1-2016

R transformatlve document

It addresses bottlenecks faced by economlc players

CHANDRAJIT BANERJEE

The finance minister did well to remain

prudent. With the objective of increasing

- agricultural - productivity, allocations
have been increased substantially for irri-

gation and management of ground wa-

ter resources. Total investment 1n the
road sector has been stepped

private partnerships in:infras-
tructure include measures for 8
dispute resolution and guide- &%
“lines for renegotiation of PPP ' Ly
concession agreements.
The new policy for manage-
‘ment of government invest- |
ment and disinvestment in
public sector enterprises is critical for
greater efficiency. It is encouraging to

note that the NITI Aayog will identify cen-

tral PSEs for strategic sale. The other area

which the finance minister has kept in

. mind is the Make in India campaign, and

announced a mélange of changes in cus-
toms and excise duties to encourage do-

‘mestic value addltlon Industry was look-

ing forward to a reduction in the

corporate tax rate.

However, reduction in the tax rate has‘
been granted to relatively small enter-
prises and new manufacturing compa-
nies, as an encouragement for entrepre- .
neurship. Low-cost housing has been
given a- boost through several tax mea- -

__sures. On direct taxes, an addltlonal divi-

dend distribution tax of 10 per cent has

~ been imposed on recipients of d1v1dend
in excess of X10 lakh.

" Hopefully, these are for the very short
term. Industry had been facing
some issues in tax administra-
tion‘and is therefore ‘happy with
the emphasis given to the  dis-
pute resolution mechanismFur-
ther, in order to speed up the set-
tlement of disputes, 11 new
benches of-Customs, Excise.and
! Service Tax Appellate Tribunal

shall be set up. The budget will be

' appreciated by all sections’of society. Fi-

nally, the RBI will perceive the govern-

- ment’s attempt to maintain its fiscal path

asa positive. It is hoped it will agree tore-

~ duceits pohcy rate..
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