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Steps that strike the right chord

nounced at a time when the

macro-cconomic milien con-
tinues to be domestically and global-
ly challenging.

Under the circumstances, the fi
nance minister has struck a right
chard by taking steps to provide an im-
petus to the economy and industry,
relgnite investment demand even
while enforeing fiscal prudence and
taking steps to alleviate the plight of
the dis-possessad,

The budget has provided a strong
agriculture and rural focus which is
understandable considering two suc-
ressive years of poor monsoon, The
budget has rightly allocated resources
towards bolstering farm productivity
by launching two new schemes 1o in
erease crop yields in rain-led arcas. In-
ventivising pulses production ks wlso
long overdue considering the huge

Budﬁﬂ 2016-17 has been an-

ghorifall in pulses production in the
country Similarly, an arcay of welfare
schemes to improve the income securd-
iy of the rural populace would be criti-
cal for ralsing consumer demand.
Juitley has focused on rural infra-
structure and rightly so because 60 per
coent of India’s population lives in vil
Lages. Likewise, agro industries and ir-
rigation facilities In
rural India will be en.

Another tukeaway 15 the accent on
affordable housing which has one of
the highest multiplier effects on the
economy as there are over a 150 mdus-
try sepments directly linked to the
home constraction industry. It also
provides the largest number of gemi-
skilled and unskilled johs. Some ol the
budgzet provisions such as 100 per cent

pn‘ﬂ! deduction and
service tax deduction

e and e o GUEST COLUMN on housing projects of

electrification would
achieved by 2018

A significant push
(0 augment invesiments in key proj-
ocls, particularly in infrastructore, is
commendable. The gross fixed capital
formation s expected Lo be 30 per cent
of GDP in 200516 which s much lower
than X326 per cent in 2011-12. The alloca-
tion on infrastructure af Rs. 2.21 luakh
crore I8 hence encouraging. This
would ‘crowd in' private investmenl
anl hioeve cascuding effect on growth,
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specified size, deduc-

home buyers, facilitat-
ing investments in REITS and INVITY,
exelse duty exemption would go a long
way to incentivise affordable housing.
The government’s approach to
tackle the burgeoning non-performing
assets of hanks has been noleworthy
Cll welcomes the allocation of Rs
25,000 crore in BE 2016-17 towards re
capitalisation of PSU banks. A slew of
financial sector reforms unveiled in

the bodged are also cradible for impart-
Ing; efficiency to markets,

The most striking feature of the
hudget has been the adherence o liscal
roadmap by meeting the fiscal deficit
tarpet of 3.9 per cent and 3.5 per cent of
GDP for 201516 and 201617, respective-
Iy, without compromising the develop-
mental agenda. What is noteworthy is
that the budget Is serious about ratio
nalising non-product ive expenditure,

To arvest the currend slide In ex-
ports, it has widened and decpened the
duty drawback scheme to include
maore products and countries. We un-
derstand that duty drawback is the
only WTO compliant export incentive
and the finance minister has rightly
used the Instrument (o support ex-
ports. In Indin, we do not have “zero
rating” of exports and, therefore, the
timeliness of this initiative,

To conclude, the budget has dis-
played a long term vision to strengthen
the foundations of the Indian economy




