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We’re Bullish on The Way Things
Are Going, Says Ajay Shriram

India Incis hopeful of at-

taining 6.5% growth rate

by next fiscal and fore-
sees the country becominga high-rankingin-
vestment destination over next few years, but
-is still anxious about implementation of new

policies. Confederation of Indian Industry Pres-

ident Ajay Shriramtold Anindya Upadhyay in
aninterview that easy access to power, land,a
uniform goods and services tax (GST) regime
and easier norms for doing business is what the
industry seeks from the new government to
spur economic growth. Edited Excerpts:
What'’s the mood of the industry amidst the
recent spate of reforms concerning fuel?
The mood of the industry is not just driven by
events of past few days. Infact, the mood
changed soon after election results came out (in
June) and with the knowledge that hereisa
prime minister who has proven himself. That
was the starting point. We also thought that in

- MrModi we had someone who had understood
the pulse of the demographics of the country.
He got down to business from day one. We're
bullish on the way things are going.

What does the industry make of the
Maharashtra and Haryana election resuits?
It's good to see full majority in Haryana. The key
requirement for the country is decisivenessin
decision making. We're hoping for the govern-
ment to keep on taking decisive steps. As indus-
try, our objective is to accelerate economic
growth because we do know that job creationis
critical for the country. We require 10 million

- jobs ayear for the next ten years. It hasto be
broad based with manufacturing. It can't come
only fromagriculture or services. Therecent
elections give the government emotional
strengthtodoeven better.

Which are the areas that the Indian industry
thinks need immediate attention?

We want the government toimprove ease of
doing businessand, therefore, make anattrac-
tive business environment. We have to be wel-
comingto the investor. We should not look at
everyone withsuspicion. The reality is that you
will have a black sheep ina hundretl white. The
nextissue is infrastructure, especially power

access within that. Once you have the coal at the
port, whereisthe railway linetocarryittothe
mainland? Land is going to be the key area of fo-
cus. One can't be waiting for five years for land
tostartaproject. The economics of a project
changes in that much time. One hastofind a bal-
ance. Goodsand Services Tax isa key require-
ment and the government is working on it too,
which isagreat thing.

With the current developments, where do
you see economic growth next fiscal?
Ithinkin FY15-16, we will be around 6.5% GDP
growthrate. If held up investment projects start
moving fast, this growth is achievable. With

~ states competing for investments and the PM

selling India as an attractive business destinag-
tion, all combined can make usachieve 6.5%
growthratein FY15-16.

India ranks low at 134 among 180 countries
on World Bank's ‘Ease of Doing Business’
Index. At the current pace of action by the

government, wheredo you see the country
afew years from now?

1thinkinthe next 3-4 years' time, India should
certainly cometoalevel of 50 or better from
134at present. We should device some mecha-
nism to evaluate ease of businessamong vari-
ous states. If you were to that, you'll find a wide
variation. That will indicate which are better
and which not. Like vibrant Gujarat, now we
have Madhya Pradesh following that. There’s
anenvironment now where states want to com-
pete with each other. The centre state relation-
ship is being redefined. States are beginningto
compete with each other to become attractive
investment destinations because all of them
want jobs. Actual action takes place inthe
states.

How is it different dealing with the new

‘government for the industry?

We're seeing the impatience of this govern-
ment inthe way they wantinformation, data,
organisation and assistance. Secondly, they're
opentoideas and are asking for studies. How-
ever, the big bang approach is a misconception.
It's better to have gradual changes and have .
them implemented rather thananapproachin
which we get stuck. | think this government’s
approach is proactive and creative. Who would
have thought that the new government would -
talk about Swachh Bharat or cleaning toilets?
That's out of the box thinking and a breath of

“freshair.

What are the anxieties of the industry as far
asthe new government is concerned?

Inthe entire government, the PMis tryingto
bring a tremendous mindset change in govern-
ancestructure. We want to start seeing results
onthe ground of effectuation of policies to take
the country forward. For acompany or for a
country the challenge is always implementa-
tion. We need to get the policies implemented
fully and because many subjects being concur-
rent, the centre and the states both have to
come together. No one will ever get 100% deci-
sions right. There will be some wrong decisions.
One must be able to change track when things
not working and continue ahead. The industry is
not able to makea five year planasnooneis
certain what may happeninfive years.



