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A new leadership, anew ministerial
venue and, hence, renewed hope for
concluding the beleaguered Doha
Round of trade negotiations: this is
the most optimistic way of thinking
for those who want an early conclu-
sion of these trade negotiations.

The Doha Development Agenda,
launched with much fanfare in Dece-
mber 2001 with a strong resolve to foc-
us on development, hasnot made
much progress since talks collapsed
in December 2008 over the treatment
of agriculture subsidies and tariffre-
duction. The previous two WTO min-
isterials, held at Geneva in 2009 and
2011, failed to break thelogjam.

Unlike the previous two ministerial
meetings, WTO members have
pinned greater hope on the forth-
coming WTO Bali Ministerial Confer-

‘ence, There isnear-consensus among
membersthat the Bali meeting
should be about deliverables. The
three areas on which they have zeroed
inon to bridge the gaps are trade facil-
itation, food security and the devel-
opmentdimension. While trade facil-
itation isbeing pushed hard by
developed nations, the G33 group of
nations have put forward the proposal
on food security. The third element is
development, which includes LDC
specific issues -- namely duty and quo-
tafree market access, operational-
isation of waiver on services, cotton
and preferential rules of origin.

Agriculture has toremain at the cen-
tre of discussion. From a developm-
ent perspective, a key proposal onthe
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table is from the G33 group of deve-
loping countries on stock holding and
food aid. This proposal is critical as
countries like India, China and Phi-
lippines support this view and have

" food security schemes for the poor.

Trade facilitation is supported pri-
marily by countries with a large ex-
portinterest. The USand EU have
been very keen on pushing this pro-
posal as a core deliverable for the Bali
ministerial. It is a critical component
of transaction costs for exports and
imports and therefore we support any
discussion on this issue.

But, given the fine balance needed
for success at Bali, an agreement on
tradefacilitation alone would not be
possible, It would also have to be about
a balance in the text on trade facil-
itation itself. There is a need for bal-

~ ance between section 1 and section 2

of the text. Section 2, which provides
assistance to developing countries to
meet some obligations under negotia-
tion in section 1, is very important.
Developing countries cannot invest in
infrastructure or technology without
raisingresources and commitments
have to be made tolook at funding
mechanisms for such investments.

Roberto Azevedo, the new WTO DG,
hasrightly stressed that not just the
Doha round but the credibility of the
multilateral trading system isat
stake. Already, WT'O membersare
moving towards bilateral/regional
preferential free trade agreements.
Today, almost 60% of world tradeis
taking place through the preferential
route. Therecently launched WTO re-
porton futureof trade has alsorecom-
mended that WTO members engage
explicitly to explore ways in which
preferential trade agreements and the
principles underlying them could in-
creasingly converge with the multi-
lateral system.

The failure to conclude the Doha
round after more than a decade of ne-
gotiations has had its biggest fallouts
on the private sector and other key
stakeholders. There has been grow-
ingdisillusionment about the utility
of the multilateral trading system. It
has been observed that, in recent yea-
rs, the private sector both in develop-
ed and developing countries has sho-
wn greater preference for Free Trade
Agreements. This isperhapsoneof
thekey factors why WTO members
are struggling to amass political cap-
ital critical to conclude the Doha deal.

The new DG has taken welcome ini-
tiatives toraise the level of political
engagement of capitals. His visitto
New Delhi is a critical partof his en-
deavour to generate enough political
capital to ensure a successful out-
come at the Bali ministerial.

Consensusover three key deliver-
ables and a strong political message
emanating from G20 leaders at St. Pe-
tersburg hasenthused Indian indus-
try. The time has come to change our
mindset so we can collectively reach a
consensus without compromisingon
the developmental aspect, which has
been the core of the Doha Round.
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