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Industry will keenly look at the Budget for revival and growth

THE industry would be keenly
looking at- the Union Budget
2015-16 with hope that the gov-
ernment would dotheneedfulto
delineateaneweconomicvision
forth® country Therearemount-
ingexpectationsthatthe Budget
would chart out a bold reforms
plan which would take the econ-
omy to the trajectory of 7-8%

growth in the near future, Re-

cent actions and bold measures

by thefinance minister has lent

credencetothisexpectation.
In the prevailing scenario,

maintaining fiscal prudence is -

crucial to rejuvenating growth
drivers. Reviving investment
demand, which is a major
growth propeller, should be
among the top priorities of the
Budget. Gross fixed capital for-

mationin thga privatesectorasa
percent of GDP has been decel-
eratingfrom almost25% in2007-
08 to around 23% in 2012-13. CIT
recommends that projects are
awarded to the privatesector af-
ter securing the key sovereign
clearancesfor PPPswith proper
interventions to ease norms in
land, labour and environment.
Asmany approvals derive from
states, a coordinated approach

of both centre and states is es-

sential. Tt is necessary to clear
the backlog of projects for new
investment plans tofructify
Significant investments for
building new capacities can
come from cash rich public sec-
tor companies. Their role be-
comes important especially ata
time of subdued private sector

investment. The public sector
could contemplate funding the
initial construction cost for cre-
ating infrastructure assets, and
once the projects are completed

and start generating cash flows,

these can be given ouit to the pri-
vate sector for operation and
maintenanceonarevenueshar-
ing basis. This would also help
“crowd in” privateinvestments.

Thereisneedtorevupinvest-
ments in the real estate sector.
The real estate investment
trusts (REITs) and InvIts have
yet to take off because of unvi-
abletax structure. Dividend dis-

tribution tax exemption needs -
“to be extended to REITSs. More-

over, long term capital gains
should be exempted for spon-
sorsof REITs.

GSTWOULD SPUR
MANUFACTURING ACTIVITY
BY CREATING A SEAMLESS
MARKETAND ELIMINATING
TAXCASCADING. INDUSTRY IS
HAPPYTO LEARNTHATIT
WOULD COME BYAPRIL2016

The government is putting a
lot of emphasis on reviving the
manufacturing sector. With its
share of around 15% to GDP its
contribution is extremely small
compared to its potential. Coun-
tries like China, South Korea
and Taiwan have done better in
terms of manufacturing share
of GDP. The renewed attention

to manufacturing through the
‘Make in India’ initiative has
beenlongoverdue. CITis certain
that this call to action would
start yielding results, sooner
thanlater.

The Budget would be closely
watched for its taxation mea-

sures. The introduction of the

Constitutional AmendmentBill
on GST in the Lok Sabha marks
the process of ushering in the
most crucial tax reform in the
country, GST would spur manu-
facturing activity by creating a
seamless market and eliminat-
ingtaxcascading. Industryisde-
lighted to learn that GST would
beintroduced by April2016.
Similarly; issues such as re-
strictingMATto10%, providing
MAT and DDT relief to units

_ anddevelopersof SEZs;making

investment allowance eligible
for deduction while calculating
MAT are other fiscal meastures
toboostmanufacturing.

- Alargepartof investorsenti-
ments are determined by the
ease of doing business. The
World Bankranksusat142outof
189 countries. Keeping taxation
simple, consistent and pre-
dictable as well as reducing the:
scope of tax litigation deserve
priority consideration of the
government for attracting in-
vestment.We also hope that
GAAR would be deferred by an-
other two years torefurbish the
business climate.

The Union Budget 2015 16 is
riding on the crest of huge ex-
pectations.




