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Time-bound reforms would have a
significant impact on competitiveness

M'S ANNOUNCEMENTS added uptoa prudent
combination of stimulus and reforms. A well
thought out package was presented aimed at
addressing the short-term challenges, medium-
term support to business and enterprises coupled
with signiﬁcantpalicymﬁanns,m:&l}rtﬂ actasacatalystforeco-
nomic recover. The comprehensive and structured package
reflects the five fundamental principles laid out by the PM;
infrastructure, technology-driven,demography and demand
thatwill make India an Atma Nirbhar or self-reliant nation.

Toaddress the immediate distress in the short-term, cash
and food support is being provided via PMGKY, while more
moneyisbeingput inthe hands of people through tax conces-
sions and EPF support. Immediate regulatory relief was also
provided to avoid defaults on account of lockdown via relax-
ation in tax deadlines as well as suspension of fresh activities
and exclusion of Covid-19 related debt from IBC proceedings.

Agricultural reforms and initiatives were taken up to
unshackle the sectorfrom manyoutdated laws Amendments,
such as the Essential Commodities Act, has been a long pend-
ing expectation, as it acted as abarrier in price realisation.
Together with agricultural marketing reforms and strength-
ening of agri-infrastructure will lead toimproved agricultural
output and better pricing for farmers.

Mining is of critical importance, and the sector has been
deprived of majorinvestments. CII had been requesting for
commercial miningofcoalandliberalising the captive mining
policy, bothextremelyimportanttoimprove efficiencyand via-
bility.Incentivising coal gasificationistheright steptousethe
existing coal resources while taking care of the environment.
Introduction of reforms in the mining sector through seam-
less comprehensive exploration-cum-mining- cum-produc-
tion policy will help build certainty in investment and attract
global mining companies.
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Inview of the heighten ed stress, whichthe MSMEsarefac-
ing due to prolonged lockdowns, we are heartened by thefact
thatthe stimulus packageincluded several measures. Asignit-
icant measure,which isexpected toalleviate the cash flow prob-
lems is the move to extend ¥3 lakh crore collateral-free auto-
matic loans with 100% government credit guarantee.
Moreover, the decision of the government toreduceall pend-
ing dues to MSMEswithin 45 days is a considerable positive
for the cash starved entities and has been along-standing
demand forindustry. However, we urge the government to have
are-look at the proposed turnover thresholds in the redefini-
tion of the MSMEs as these are deemed to be too low, hence,
will not encouragethese entitiesto grow.

Other critical components include those related to public
health, P5Es, defence, real estate and construction. The
announcements made in April on cash transfers were further
supplemented by food distribution. The allocation on
MNREGA has also been increased. Industry is confident that
the entire package as it is implemented will drive a gradual
recovery.Therental housingscheme formigrant workers could
lead to meaningtul changein theircondition inthe long-term.

It reforms are carried out in a time-bound manner, they
would have a significant impact on the economy’s competi-
tiveness, with wide-ranging implications for each sector.The
economy, when it recovers, will be a strongerand more com-
petitive. Inaddition, the stimulus of 20 lakh crore, as it gets
spent,will have a multiplier impact.To the credit of the gov-
emment and the policymakers, they have managed toachieve
this without putting an excessive burden on the government
coffers with the estimated deficit impact in FY21 likelyto
remainunder ¥3 lakh crore, which leaves additionalroom for
contingency measuresin the future, should theneed arise.



