
 
 

Representations on the Liquor Policy  
 
 
Kerala has an active tourism industry which has been accepted as one of the most 
suitable industries for the state. The tourism industry is critically important in Kerala’s 
economy as it is the largest industry creating jobs. Since 1986, the Government have 
made deliberate interventions in the industry, for bringing it in the world tourism map 
by brand building, marketing, and creating infrastructural support. For 2013-14, 
Kerala’s tourism industry has netted a record revenue of Rs.24, 000 crore, compared 
to Rs. 22,000 crore the previous year. Tourism revenues make up for one tenth of the 
State’s GDP, and brought in foreign exchange worth Rs.5,000 crore, the second 
highest after remittances.  
 
As per press reports the new alcohol policy of Kerala Government will result in closure 
of all bars in the except five star hotels. This could impact the tourism industry very 
strongly. About 15% of all foreign tourists coming into India visited Kerala, which 
translated into total revenues, both direct and indirect, of around Rs 23, 000 crore in 
2013. The new liquor policy will also impact domestic travel to Kerala. Domestic 
tourists to the state stood at 1.08 crore in 2013, while there were over 8.58 lakh 
foreigners who visited Kerala last year.  
 
Kerala is also fast emerging as a MICE (Meetings, Incentives, Conferences and 
Exhibitions) destination. With a fine melange of culture and natural settings, Kerala 
also offers state-of-the-art technology for business meetings, conferences and 
exhibitions to match global standards. The luxury tax cut for convention centres and 
auditoriums was announced this year hoping to directly help the tourism sector in 
Kerala through MICE tourism.  However, the new liquor policy might discourage 
organizations from considering Kerala as a destination to hold their conferences and 
exhibitions. The alcohol ban can result in a great chunk of MICE tourism to be shifted 
to Goa, Thailand and Sri Lanka.  A lot of corporate conferences that are planned in 
Kerala may thus be shifted elsewhere. Also with Sunday's going to be declared as a 
dry day, many wedding planners and event organizers are planning to take their 
business elsewhere. 
 
CII Recommendations 
 
In the light of the above, CII would like to put across the following recommendations: 
 

 Permit beer and wine parlours which sell only beverages with low alcohol 
content. A complete ban on spirits (whiskey, brandy, rum etc) could be 
introduced, including BEVCO outlets 

 



 
 Special approvals to serve liquor could be given for MICE 

 

 Liberalise and de-license beer and wines, and be sold through retail outlets. 

 Beer and Wine license to be granted to all classified hotels – 1 star onwards to 

serve liquor with low alcohol content 


