VIKIEAM KIRLOSKAR

Ty Mindster Marendra
Medt's decislon w apraur of
the Regional Comprebens-

ive Economic Partnership
{RCEF} reflects thar the governnent
has, very cormectly, given primacy ta
India’s interests, which were nog be-
ing adequarely addressed by the
members of the grouping,

Al the eleventh hour, it became ap-
parent that the other 15 members of
the propossl mega reglonal agree-
MENt Were ii¢ about 1o accede to the
concemns and issues of India; there-
fore, the government had little
chalce but o pull aut.

Tt is nutable thar ndia's warm and
cordial rel with the L.
mations, steadily builtaver the last 1o
years, ensured that they appreciated
its stance and understood that this
wad nol the right tme for Including
Inddia in the deal

Going forward, it may be expected
that India’s ‘et East’ palicy wauld e
further reinferced to srengthen the
existing trade and Investment agree-
ments with ASEAN, | and Karea,
as well as it3 bilateral arrangements
with Malaysia and Singapore,

It alse does nat future pro-
spects of joining the RCEF, If India's
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Beyond RCEP: India must focus on exports

India should now reinforce and deepen agréeme nts with its current trade partners, as well af. lmk fu enter new global harkeu

Essnes are regolved, Indla’s trade pro-
file shows thar nine aof the 15 RCEP
countries are among it tap 25 trade
rtners. Its trade balance at $&¢ bil-
with all these countries — except
Thailand — is Ve, ICCOUTVnG
far abaut two-fifths of its tatal trade
deficit, i
Ome reason for this is thar many of
the partner countries supply vital re.

© sources o India, such as caal, which

comes from Aestraliag palm oil from
Malaysia; amnd crude oll from
lng:umla. S

Na ACOINEE for a large propos:
tion ($52 billion) of the wﬂrdus::t
with these nine nations. s over
whelning presence in the regional
gErouping did raise concerG AmMong
mest [Ty SECTOTS,

Az per 4 CII study, there are many
tariff lines where, globally, China is
the predeminant import source for
India, Concessions to China under
the RCEP (a5 per the current tenms)
coubd have Further contributed to
vur trade deficit and may not have
provided adequate market access for
India™s goods,

Recent experience has shown that
China has not adeguately addressed
India"s concerns for marker sccess on
a bilateral busis in key areas of in-
terest, such as pharmaceuricals, auto-

Export strategy Time mrdlmsrrﬁnsm:

modives, agricultural products, eic
despite prolonged discussions. over
the years,

Offensive interests

Thit. THW EXport of India
needs to give higher artention to of-
fensive Inrerests, Hghting the
ke products for which rariffs in pare-
ner nations should b cut to beost In-
dia's expor,

In face, this es to the RCEP it-
self, and the CIF has been an advocate
far furthering India’s cffensive in-
terests with this grouping as well, ob-
wvipusly on rerms which do not cam-
promise any sectlons of Indian
industry or agriculture,

1t i also important to ralse aten-
tion  towards marketing  [ndian
prodects 1o existing Bnvourable mar-
kets, as well as other countries where

India has a low expont presence.
ASEAN accounts for 11 per cent of In-
did’s exports, the EL oveT 17 per ot
and the 15 16 per ¢ent, The Indian in-
dustry, which has business in these
markets, can benefic from targeted
promational strategies grven that in-
dian products are competitive and £s-
voured there.

Indlia can also increase 1ts exports
in Africa, a rapidly growing contin-

entwhich enjoysalmest 9 per cent af

export share, as well as Latin America,
currently at a low 3 per cent. West
Asia hag alse been an expanding mar-
ket where Indla enfoys svnergies.

The ¢XparT sar for India re.
quires & rwu‘m\:;? approach, fo-
cussing on bath enhancing domestic

competitiveness and  undertal
targeted promational acrivickes, For
daomestic manufacturing, the way
ahead Iz well known: lowering costs
of doing business, building the right
infrastructung, ensuring Faster and
mere efficient trade Eacilitation at
the borders, etc. Deeper econamic re-
forms — particularly in factor mar-
kets of land, labour and capiral — will
pravide much-nesded impetus to
enverall manufacturing invesrments.
On targered export  promoton,
rhere are models in different coumn-
trtes that can be ermulared, Several

countries have gavernmental

TS tasked with providing

ation on markets to their manufac-

turers and exparters, especially small

enterprises, and asststing them with
= ¢

Others have created dedicated
tes that undertake export pro-
mation. ndia, tog, dhould et up an
everarching export promotion inst-
agencies, This should be equipped
agencies, This shoul i
with professional uurktﬁ&m
152 and establish offices averseas to
link buyers with Indlan exporters.

The RCEF was one of the many
COMPOTHITS i [ndia's external
ration stratecy albedt an Impormant
ane. At this mament, it was import-
ant for the country to 1tz In-
terests on the table and nat accede to
the agresment,

_The road o further expansion of
its exports to RCEP member mations.
ks very much srill open, that [n-
dia already has trade and iovestment
agreements with t of them. Utilising
existing agreements better while
proactively exploring new opporton-

Irkes in other pl:ﬂi.swﬂldj\!n
sify both vur ma LT EXPOIT
baskst.
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