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he US Secretary of Defence Gen-
eral Lloyd Austin’s visit to India
this month was the first trip by
a Biden administration official
to this country. The fact that In-
dia was part of the first interna-
tional tour for the US defence
secretary to share the new ad-
ministration’s priorities shows
the commitment of the Biden-
Harris administration to the US-
India bilateral relationship.
Wide-ranging discussions held
between Defence Minister Ra-
jnath Singh and Secretary Aus-
tin on regional security coopera-
tion, military-to-military
interactions and defence trade
not only seek to elevate the US-
India major defence partnership
but also reflect our converging
strategic interests.

Going forward, industry en-
gagement must be an important
priority, and comprehensive and
bilateral support to business co-
operation in the defence and
high-technology sectors is re-
quired for us to realise the full
potential of the India-US Com-
prehensive Global Strategic
Partnership.

Recent enabling agreements
between our nation and the US,
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including India’s recognition as
a Major Defence Partner with
Strategic Trade Authorisation
(STA-1), the Communications
Compatibility and Security
Agreement (COMCASA) in 2018,
the Industrial Security Annex in
2019 and the Basic Exchange and
Cooperation Agreement (BECA)
in 2020, have successfully in-
creased the bilateral defence
trade to $18 billion and are the
proud result of deliberate and
strategic statecraft via the an-
nual 2+2 Dialogues. These dis-
cussions have also yielded in-
creasing numbers of multilateral
exercises such as the MALABAR,
RED FLAG and RIMPAC, and the
rebranded US Indo-Pacific Com-
mand (USINDOPACOM).

Defence trade and investment
are key considerations for India
and the US’ post-Covid economic
recovery, and the scale for indus-
try-led collaborations is wide-
ranging. Looking at the inputs
following the visit of Secretary
Austin, the Confederation of In-
dian Industry (CII) recognises
four key areas for private sector
integration and collaboration to
further enhance our industrial
defence relationship.

1. Institutional mechanisms:
Augmenting the formal defence
dialogue involving private sec-
tor secretariat from both coun-
tries could provide an avenue of
engagement for defence and aer-
ospace companies on a regular
basis. If co-production and co-
development is to happen in a
meaningful way, the private sec-
tors of both countries must have
the opportunity to connect and
familiarise themselves with
each other’s systems and proc-
esses, address issues that inhibit
collaboration, such as availabil-
ity of critical/sensitive materi-
als and security of supply to
quickly redress barriers and
bolster the overall relationship.

2. Research and innovation:
Jump-starting the Defence Tech-
nology and Trade Initiative
(DTTI) or leveraging the Defence
Innovation Units (DIU) and ex-
panding their scope would pro-
vide a boost to industrial coop-
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eration in research and
innovation. For example, while
the DTTI currently includes,
inter-alia, the development of
unmanned aerial systems (UAS)
and the virtual augmented
mixed reality for aircraft main-
tenance and artillery and mor-
tar systems, the scope of these
projects should be extended to
the domains of cybersecurity
and space where both India and
the US dominate technologically.
An India-US Startup and Inno-
vation Forum focusing on de-
fence and aerospace could be
considered as a deliverable un-
der this initiative.

3. Manufacturing: US compa-
nies must also look at India as
the next Defence Manufacturing
Hub for competitive prices and
strategic export locations to
Asia and beyond. Spearheading
this transition, US firms are not
only capitalising on Indian capa-
bility and talent, but are sourc-
ing billions of dollars of manu-
factured parts from India. In
coordination with industry, the
most critical products where US
technology and expertise could
come together with Indian man-
ufacturing capabilities need to
be identified, at price points that
are feasible for our nation. There
is an opportunity for the US and
India to collaborate more closely
on integrating technologies and
also engaging small and medi-
um enterprises (SMEs), provid-
ing support, training and coop-

eration in standards to build
more resilient and reliable glo-
bal defence supply chains.

4, Key investment sectors:
From India’s perspective, invest-
ments are needed in areas like
maintenance, repair and over-
haul (MRO) for the aerospace
and defence sector for aftermar-
ket services in industrial manu-
facturing; small arms and am-
munition, and unmanned aerial
vehicles (UAVs) are of particu-
lar interest.

India has the fifth largest de-
fence budget in the world, and
the value of its domestic defence
production stands close to $12
billion. With the implementa-
tion of the Defence Production
and Export Promotion Policy
2020 and continued US interest
and investment, Indian industry
is well on track to achieving our
target of $25 billion in defence
goods and services by 2024.

Secretary Austin’s visit re-
newed Indian industry’s engage-
ment with the Biden adminis-
tration, and the CII looks
forward to furthering the poten-
tial and progress of the India-
US bilateral partnership for
greater regional and global sta-
bility. We are keen to see the im-
pact of increased cooperation
from both nations, not only
within our respective economies
but also as a beacon to the world,
highlighting the strength of our
shared values.
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