New Delhi: Indianeedsstructures
like the Goods and Services Tax
Council to push through reforms
in land, labour and energy that lie
in the domain of both the Centre
and states, newly elected Confede-
ration of Indian Industry (CII) pre-
sident Sanjiv Bajaj said.

In an interview with ET, Bajaj al-
so pitched for a cut in taxes on pet-
roleum products to cool down in-
flation, saying the measure will
dent government finances in the
short term but can help the econo-
my in the long term, and said the
Reserve Bank of India (RBI) sho-
uld take a calibrated approach
whileraisingrates.

Bajaj, who is the chairman and
managing director of Bajaj Fin-
serv Ltd, said a combination of
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“A body like the GST Council is
quite effective and plays a balan-
ced role between the Centre and
the state, if you see the kind of
changes that are made in the last
twoyears...Inthesame way, land,
labour, and energy, which are sta-
te and central subjects can be de-
alt with similar councils,” the CII
president said.

This would help in bringing
alignment in local issues of states
as well as central priorities.

On macroeconomic challenges,
Bajaj said the economy is in a “pe-
riod of asignificant amount of un-
certainty” and batted for a cut in

© RBI should take a calibrated
approach while raising rates

© Govt should cut costs of
doing business

© Reducing unnecessary
compliance burden

fuel taxes. “We need to bring respi-
te on the ground and that's why at
CII we suggested that the Centre
and states should work in a colla-
borative manner to cut taxes on
petrol and diesel,” he said.

In the last few years, when oil pri-
ces went down, the government ra-
ised taxes and built a buffer zone
over there. “We believe that add-
ressing taxation on fuel can play a
significant role in cuttingdown in-
flation,” headded.

Bajaj said though consumption
has gone up, it is uneven between
rural and urban India, and with
the interest rates cycle going up,
the domestic demand will start slo-
wing down. He hoped that the Re-
serve Bank would calibrate the
tightening.

“So, while we expect some rate
hikes, we hope that it is more cali-
brated. What we hope to hear
from the RBI is how they are see-
ing the next year...what are the
triggers on which they will make
furtherratehikes. Becauseitsets
a path for the industry to align it-
self,” he said.

On private capital investment, he
said there is a big uncertainty of
war though the pandemic wasina
more liveable kind of situation.
“Fortunately, demand is there and
capacity isatalevel whereitistrig-
gering(capacityenhancementand
investments)... That’s why some
sectorsare investing,” he said.



